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FINANCIAL INCLUSION FOR INCLUSIVE GROWTH OF INDIA

Sou. Patil Parvaii Bhagwan*

ABSTRACT
India is one of the largest and fastest growing economies of the world, but what has been the most disturbing fact about its growthis
that its growth has not only been uneven but also discrete. It has been uneven in the sense that there has been no uniformity in its
growth performance and it has been discrete and disconnected with regard to growth and distribution of growth benefits to certain
sectors of economy. The Indian economy, though achieved a high growth momentum during 2003-04 to 007-08, could not bring
down unemployment and poverty to tolerable levels. Further, a vast majority of the population remained outside the ambit of basic
health and education facilities during this high growth phase. In recent decades, economic and social inequalities have increased
alongside high growth rates which have increased regional inequalities. Over 25% of Indians continue to live in abject poverty. Asa
result, Inclusive growth has become a national policy objective of the Union Government. And thus the need Jor inclusive growth
comes in the picture of Indian economic development. In context of Indian growth planning it is a relatively new terminalogy which
8ot the attention of policy makers in the Eleventh Five Year Plan. Inclusive growth as the literal meaning of the two words refers to
both the pace and the pattern of the economic growth, it basically means, broad based, shared, and pro-poor growth. As per the
Planning Commission of India “The term “inclusive” should be seen as a process of including the excluded as agents whose
participation is essential in the very design of the development process and not simply as welfare targets of development
programmes.” In a simpler and wider sense it means that inclusive growth as a strategy of economic development should not only
aim at equitable distribution of growth benefits but also at creating economic opportunities along with equal access to them for all.
In the present paper an effort has been made to understand the inclusive growth phenomenon its need and financial inclusion as an

instrument to attain it with reference to its extent in Indian States.

What is Financial Inclusion? Financial Inclusion is
about delivery of banking services at an affordable cost
to vast sections of disadvantaged, first step in FI is to
facilitate people in getting basic facilities like food,
shelter and clothing to the people and then comes the
provision of bank account, wherein they can save
whatever little they can. Financial Inclusion can be
thought of in two ways. One is exclusion from the
payments system —i.e. not having access to a bank
account. The second type of exclusion is, from formal
credit markets, requiring the excluded to approach
informal and exploitative markets.

Objective of the Study:
I. To study the need of financial inclusion
2. To study the role of financial inclusion
3. To study the measure taken by RBI and ROI
for financial inclusion

Research Methodology:
The research has been done using secondary data
sources from Financial Inclusion in India related books

journals newspapers periodicals government reports
websites etc.

Need for Inclusive Growth

India needs inclusive growth in order to attain rapid
and disciplined growth. Inclusive growth is necessary
for sustainable development and equitable distribution
of wealth and prosperity. Achieving inclusive growth is
important and is one of the biggest challenges for
India. The challenge is to take the levels of growth to
all section of the society and to all parts of the country.
Rapid growth in the rural economy, sustainable urban
growth, infrastructure development, reforms in
education, health, ensuring future energy needs, a

healthy public-private partnership, intent to secure
inclusivity, making all sections of society equal
stakeholders in growth, and above all good governance
will ensure that India achieves what it deserves. The
main thrust areas for need of inclusive growth can be
summarized as below:

* Removal of poverty and unemployment

* Removal of income inequalities

* Agricultural Development

* Reduction in regional disparity

* For social sector development

* Protecting environment

However for attaining the objectives of inclusive
growth there is a need for resources, and for resource
generation and mobilization financial inclusion is
required. It plays a very crucial role in the process of
economic  growth. Financial inclusion through
appropriate financial services can solve the problem of
resource availability, mobilization and allocation
particularly for those who do not have any access to
such resources. Thus in the current paper an effort is
made to study the role of financial inclusion in
inclusive growth.

Financial Inclusion

By financial inclusion, we mean the delivery of
financial services, including banking services and
credit, at an affordable cost to the vast sections of
disadvantaged and low-income groups who tend to be
excluded. The various financial services include access
to savings, loans, insurance, payments and remittance
facilities offered by the formal financial system.

Rangarajan Committee (2008) viewed financial
inclusion as “The process of ensuring access to
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coordination of all the stakeholders like sectoral
regulators, banks, governments, civil societies, NGOs,
etc. to achieve the objective of financial inclusion.
Challenges of financial exclusion are faced by most of
the states of the country and in order to solve it states
have to develop its own customized solutions drawing
upon its own experiences and features and those of its
peers across the country.

References:

1.

2

L

Chattopadhyay, S. (2011) Financial Inclusion in
India: A case-study of West Bengal.

Dr. Vighneswara Swamy and Dr. Vijayalakshmi,
Role of Financial Inclusion for Inclusive Growth
in India- Issues

& Challenges, 2010.

“Financial Inclusion and Banks: Issues and
Perspectives”, RBI Monthly Bulletin, November
2011.

“Financial Literacy and Consumer Protection —
Necessary Foundation for Financial Inclusion™,
RBI Bulletin, May

RNI - UP/ENG/2011/36701

422

b3

2012,

FICCI Report on Promoting Financial Inciusion,
2013.

Jessica Mary Innovation Management for
Inclusive Growth in India, Advances In
Management Vol. 5, Aug. 2012

Johnson, R.A & Wichern, D.W. (2000). Applied
Multivariate Statistical Analysis. [Vth-Edition.

. Keynote Address by Dr. K. C. Chakrabarty,

Deputy Governor, Reserve Bank of India at the
BIS-BNM Workshop

. on Financial Inclusion Indicators at Kuala
Lumpur on November 5, 2012
. "Measuring  Financial Inclusion”,  Policy

Research Working Paper, 6025, World Bank.

. RBI Annual Report 2011-12 (p. 88-92) contains

the detailed India specific survey findings as per
the World

. Bank’s policy Research Working paper and latest

status  of Financial inclusion in India

ISSN: 2231-6353




